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BEC BRIRVING 12 July 19565

i.

i,

iii.

AFGRAN-PAKISTANL DEVELOVUENTS

rollowing immediste and abrupt Afghan rejectieon of Pakistan

25 June terms for seitlement dispuie over Xabml riots

{30 ¥mrch), asitustion has been Qquiei. AL present, beth

sides wiriving te improve bargsising posities,

Pakistan's 25 Juse terms agreed (o Afghan demsnds for re-

opening Pak consalates in Ksndabar snd Jalalebad, provided

sfghans ceased aniti-Pak propagands breeding hatred ssd
vielence.

4. Afghan rejection presusably result belief thet Pak
proviso pleainly aised st ending loagtime Afghan props~
ganda on Pushtoonistan.

1. Appareantly oot only Prise Hinister Duuwd, but rest
of Atghan royal family, as well, felt this geoing
too far.

feudi Arabias and Rgypiian Mitw; thevrsupon announced

their effoerts bhad broken down; nsediators went home, leaviog

situntion at lovse ends.

A. DPaks forthwith tightened embergo os Afghsas, snnounced
{28 June} preparations sever diplomatic relstions,

6. Afghans, iz tura, signed J~year transii agreemont with
PSR on @8 Juoe. Theoretically, agreemssat would peraic
gounduct of Aighan rforeige trade threugh altevruste chan-
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fhere are sigus, bowever, ihat neither side is pleased with

present stalemate.

A,

B,

Pak aabassader in fabul has appoiatmsat 1o see Afghen
Eing (Zabir Shab) ea 12 July.

Intends (o present Iatest Pak terms in sasner posaikly
s v [
Apparently ambassador will sot stiate (as origisally
intended) that Pak sincerely desired better relations
with Afghasistan but could mot get aleag with Dawd.

sfghans, in turn, are pisched by Pak blocksde bui seem Lo

be using transit agreewent with UEBR prisarily aa threst

fer bargaising ourposcs.

4o

B.

Failure teo accept mid-iarch Rumaaoiaa Bid to drill fer
oil ix north Afghasistuan, tegether with 27 June finali-
zation of deal with Swedish drilling 7firm, seess 1o e
Afghan method of isforming ¥Weat thai while adamant
agaiast Pake, Afghazistan still sot ready to join
soviet bloc. |

Prise ¥inister Doud's perseaal 21 June reguest that
dorrison-inudsen build iaternatiosal sirport at Emndabar
{iz souis Afghanistan) slse appesrs indicatien that
Afghans expect Pak blocksde (¢ be ouly temporary.

indis alwo becoming worried over loas of Aighan markets

{worth £20,000,000 annually), possible substliuiioa of ESER

A

in Afghan trade patiern,

indis may try to swing Afghans awey frou Soviet

oy 0 i iR
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vii. Meeawhile, withdrawal of Ssudi Aradia and ggypt {(only two

Viii.

potentially pro-Afghan sediniors) leaves ifghans facing
kosiile world epialen.

A

B.

E

pro-~-Pakistanl Turkey uitiaﬁ for iwvitation to atep
inte active role as mediator.

Afghans could hardly refuse Turkish offer of mediztion
if Paks urged it,

gSuch offer would slmost certaialy reimpose pressure
on Afghsnistan,

goreever, with possible excepilon paud, Alghan Coverumest

has no rexl desire turn to USSR,

E

B.

Further prodding, perbaps by Turks, may brisg Alghan
sgressent to temporary cessation of aati-Pak propa-
gandn, vhile saintaining principle of fresdon Lo
advocate formatiom Pushtoonistas.

However, seems doubtiul at present that Afghan royal
family will aetually dismiss Dand, although family
will slmost certaialy coatinue te ksep bin apder fairliy
tight rein, ss has been case since Ot '34 {whea bhe
eagineered latest scemomic eid sgresment witk USSR).
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